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! Aitchison College, Shahrah-e- Today, education is the entire teaching of content lacking emphasis on learning
Quaid-e-Azam, Lahore, Punjab- financial knowledge. Financial literacy goes to its core so that early financial
Pakistan -54030 concepts can be laid down for children to be able to make better decision-

making and healthy financial habits. This article thus traces the conditions of
practical strategies, challenges, and wider issues while providing an extensive
framework around the incorporation of financial literacy within early childhood
education. Now, financial literacy is one of the most essential skills a human
should possess under the 2lIst-century conditions that are poised to raise the
bar for increasingly complex economies and individual success. The research
thus dwells on the urgency of making financial education part of the formative
years of children (National Endowment for Financial Education, 2020). It looks at
the various benefits that come along with financial literacy, the various
problems associated with its delivery, and, finally, the wider societal challenge.
The essay goes on to relate theoretical paradigms with teaching approaches
and policy recommendations to emphasize the importance of a collective
endeavor in equipping children with the monetary capacity to manage an
equitable, sustainable future.

Email: sabanabiil.sn@gmail.com

Keywords: Financial Literacy, Teenager, Economic wellbeing, Lifelong Skills,
Pakistan

© Sajid 2024. Open Access This article is licensed under an International License, which permits use, sharing, adaptation,
distribution and reproduction in any medium or format, as long as you give appropriate credit to the original author(s) and the
source, provide a link to the Creative Commons licence, and indicate if changes were made. To view a copy of this licence, visit
https://creativecommons.org/licenses/by-nc-sa/4.0/.

OO



https://creativecommons.org/licenses/by-nc-sa/4.0/
https://doi.org/10.71085/joclsi
mailto:alisajid20009@gmail.com
https://doi.org/10.71085/joclsi.03.01.39
mailto:sabanabiil.sn@gmail.com
https://doi.org/10.71085/joclsi

Journal of Childhood Literacy and Societal Issues (Sajid, 2024)

Introduction

Financial literacy is much more than just
knowing what money is-how to earn some,
save up what dark clouds in the sky would rain
heavily on it, and spend something meant to be
invested through different schemes, bank
accounts, businesses, or land. As you roam
across the streets of Lahore you will be
accustomed to people begging at traffic signals
and the main reason that has been tracked by
several researchers is the lack of financial and
digital literacy because many of these people
are filled with ambition of financial
independence but because of lack of guidance
they fail to make it. The streets of Pakistan are
filled with various examples. In a fast-
developing economy, it is becoming more of a
survival necessity, a life skill to teach children
to manage their money now or later in their
lives, which formal education systems often fail
to advocate for that specific time when
character and personality develop. Teaching
children the money-lending program is an
important way to trade for financial
independence, better decisions, and resilience in
adulthood, according to the benefits exacted in
good economic years.

Well, this indeed shows the way financial
literacy developed in the 21st century because it
is a very crucial skill among modern economic
systems and individuals. This essay should
discuss the need to integrate financial education
within the different growing stages in life for
children (Amagir et al., 2018). It would view
the different advantages of financial literacy,
obstacles that block the event, and the
communally wider concern. Considering what
the theoretical frameworks are and coupling
them with the pedagogical approaches and
policy recommendations, this essay will give a
compelling case for a unified and concerted
effort to empower children with such financial
competencies as would bring them toward a
more sustainable and equitable future bringing
it from a country where top 1% of the
population held 45% of the wealth (2005-2006)
to a country where wealth is equally distributed
under Gini coefficient.

At a time of fast-changing globalization
accompanied by the rapid advancement of
technology, financial literacy has become the
backbone of personal and societal well-being.
Financial literacy is considered the ability to
appropriately use personal money management,
budgeting, and investing. This review
highlights the significance of financial literacy
among children and how their financial habits
affect later-life money usage. It also suggests
ways to promote financial literacy among
children along with a few challenges.

The Importance of Financial Literacy
in Children’s Development

Building Lifelong Skills

For becoming financially independent, financial
literacy is an important skill among all age
groups. Especially children and young adults
can make smart money choices by training
them in money management. If we teach
children at a young age, it will build good habits
that stay with them through a lifetime.

Cultivating Responsible Decision-Making

An important life skill is the ability to recognize
a dividing line between needs and wants. An
emerging issue within developing countries is
the inability to differentiate between needs and
wants resulting in excessive spending which is
good for the economy in the short run but in the
long run results in a lack of savings for the
future (Te’eni-Harari, 2016). So, financial
knowledge enables children to consume their
resources wisely and responsibly for better
future planning. Financial literacy skills can
also be used in other aspects of life, including
education, career, or health-related decision-
making.

Building a Strong Foundation

Exposure to financial knowledge in childhood
makes them more aware of future financial
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planning and a financially literate adult. Over
time, children learn about the role of money,
investment, and saving (Te’eni-Harari, 2016).
They need to understand the basic concept of
DFL by avoiding debt, overspending, and poor
financial planning.

Informed Behavior

Financial literacy assists children to spend
money wisely and responsibly and makes them
understand the difference between want and
need. This kind of training facilitates them to
become more informed and financially literate
citizens, and it will serve as life-long lessons
that lead to prioritization and responsibility.

Future Conversion

It is noted that adults with financial literacy
skills can better negotiate loans and credit
scores. They can also comprehend the impact
of debt or asset investments in the future.

Strategies for Promoting Financial Literacy
Among Children

Integrating Financial Literacy Course in
School Level

Schools should design and offer courses on
digital financial literacy and may integrate DFL
content into mathematics, economics, and
social studies courses via project-based
teaching. However, before the introduction of
any activity, there needs to be significant
research that needs to be done on the
effectiveness of the teaching methods and
course because retention is crucial (Serido &
Shim, 2017; Saputra & Susanti, 2021). What
we have learned from teaching children over
time is that they tend to develop apathy hence
the course that is developed in school needs to
be more interactive involving students and
testing various learning methods for these
lessons and settling for the most effective ones
those that give maximum lessons while
ensuring students remain involved (Saputra &
Susanti, 2021).

Harnessing Technology

Interactive and ubiquitous technology and tools
create a hands-on experience through virtual
simulation, mobile apps, and specially designed
games for children, such as "Greenlight" and
"PiggyBot”. They can enhance their financial
literacy skills, including the preparation of
budgets, making saving and consuming plans,
and investments. Awareness of digital financial
tools is lacking in communities such as Pakistan
with the development of online apps by banks
for money management, transferring, paying
bills, etc. There is a dearth of awareness of these
technologies within the current Pakistani
community which should be incorporated into
the financial literacy curriculum which
emphasizes the use of money transfer apps such
as Sadapay and emerging applications running
within LUMs in the form KalPay which shape
the future of digital finances, a world where
there will be limited cash. What we can see
within the present Pakistani ecosystem is that
nearly 80% of households have devices that can
work these apps and efficient methods such as
utilizing one class every week in school
computer labs will also present similar learning
opportunities (Saputra & Susanti, 2021).

Parental Participation

Parents are primary agents in children's
financial education (Amagir et al., 2018).
Encourage open dialogues on the subject of
money; involve children in budgeting within
the household; and allow them to earn their
allowances with chores instead of handouts.
These are a few recommendations for
understanding better. When parents and
teachers work together on the same project, the
benefit for the students doubles. Teaching
basics such as banking is also imperative which
includes awareness about various aspects such
as everyday transactions, debit and credit cards,
writing cheques and later managing taxes are
important aspects that can be taught by parents.

Real Experiences

Experiential learning can be truly engaging in
terms of imparting financial literacy. Activities
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such as running a small budget, opening a
savings account, or starting a lemonade stand
can create rich learning experiences in financial
literacy that ground financial concepts in the
real world. Such activity learning gives life to
abstract concepts, making them real and
tangible.

Challenges in Promoting Financial
Literacy

Need for standardized education

The standardized curriculum is the biggest
barrier to financial education. Most schools
develop their financial education (Amagir et
al., 2018). Some, more than others, tend to
adopt a certain template in the offering, but in
scope and quality, the outcome may vary
significantly (Serido & Shim, 2017). The only
solution is for there to be different government-
mediated financial literacy curricula all of
which are tested and the most effective one is
implemented uniformly in all schools of
Pakistan while launching an easily accessible
application providing a platform to engage with
youngsters increasing their attention span.

Cultural and social norms

Culture and societies vary attitudes towards
money; their households may consider talking
about money taboos and thus discontinue
teaching children how to learn about money
from their parents or guardians. However, this
can easily be overcome through raising basic
awareness campaigns.

Inaccessibility and exclusion

Not all families have access to resources that
support ~ financial  literacy. Due to
socioeconomic differences, some children will
never have the same opportunity to develop
such critical skills to contradict existing
inequalities.

Rapid technological and economic changes

The changing dynamics of finance periodically
introduce new technologies and economic

problems. This means that a continuing effort is
needed to keep the education on finances
relevant and flexible to meet emerging
challenges.

Recommendations for Policy
Make Financial Education Mandatory

Government and universities need to be very
much concerned with making financial literacy
part of the school curricula. Clear standards and
benchmarks ~ will  result in  consistent
performance throughout the organization
(Amagir et al., 2018).

Collaboration with Stakeholders

A partnership among schools, financial
institutions,  non-profits, and technology
providers goes a long way in diversifying
financial  education  offerings  (National
Endowment for Financial Education, 2020).
Sustainability  partnerships  will  enhance
learning by cross-exposed and multi-facilitative
perspectives.

Monitoring and Evaluation

Finally, determine how the performance of
your literacy curriculum could be tracked and
improved. Surveys and standardized tests, in
addition to feedback methods, would take out a
lot of complexity in the process of improving
teaching strategies and materials (Saputra &
Susanti, 2021).

Challenges in Promoting Financial
Literacy

Socioeconomic Disparities

As children grow up in low-income areas, they
become more and more likely to face
socioeconomic  barriers to their financial
literacy. Many children in underserved areas
would probably die without exposure to
educational facilities and opportunities that
would help teach them about money
management. This gap can be addressed by
targeted programs with a fair distribution of
resources.
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Cultural Attitudes Toward Money

The cultural attitudes toward money are almost
all abuzz by prayer; not much is left to speak
about money at all, leaving children too much
exposed to the offer of this great social taboo-
they can't read or learn about money. Crossing
over such cultural walls requires sensitivity and
a flexible way of doing things that support the
design and delivery of programs.

Rapid Technological Changes

Technological changes are extending the
impact not only on the systems of the financial
world but also today, complicating the practical
aspects of educating people in finance.
Likewise, billion-dollar racing and continuous
competition keep renewing the subject of
writing new curricula and making use of
dynamic resources.

Policy Recommendations

Mandating Financial Education

Governments have to make financial literacy a
priority in designing programs at the national
level for education in their countries. The
establishment of common curricula will thus
ensure a level and quality of education across
learning institutions (National Endowment for
Financial Education, 2020).

Public-private partnerships

Such programs can be further expanded and
boosted by a joint effort between educational
institutions, financial organizations, and Non-
Profit organizations that bring in diversity and
variety in the expert contribution and resources
available within such a partnership, thus adding
value to the student's experience.

Continuous Assessment and Improvement

However, regular assessment of financial
literacy initiatives is important for establishing
strengths and weaknesses and capacity for
evolving challenges. Different metrics include
program  participation rates, knowledge
retention, and behavioral outcomes through

which the entire effort can borrow from
unrelenting improvements.

Discussion and Conclusions

The importance of financial literacy as a pillar
in children’s lives has no hypothetical boundary.
With 47% of start-ups failing due to lack of
finances/financial management, it is essential to
young life skills and helps a young person to
know the complexities of finances, attain
economic  independence, and contribute
positively to society. It is one of the significant
pillars built into early education through
technology, such as the introduction of financial
education in  schools, cultural and
socioeconomic barriers removed for inclusion,
and other ways that prepare the younger
generation to keep pace with such a world.
Benefits accrue not only to individual homes
but also multiply benefits into society to make it
fairer, more resilient, and ultimately richer with
an equitable distribution of wealth (Sherraden et
al., 2011). A unified effort by educators,
policymakers, parents, and the private sector is
required to realize that vision and secure a
sustainable future for all. Parental participation
in financial education programs is critical to
children's financial habits (Amagir, Groot,
Brink & Wilschut, 2018). Encouraging family
talks about saving, finances, and spending
promotes classroom learning. Greenlight and
FamZoo are two digital solutions that give real-
world financial experiences while also ensuring
regular communication between home and
school a world where there is less pressure on
old-age homes or pensions because of effective
saving mechanisms (Sherraden et., 2011).
There is an urgent requirement to learn finance
in children quite early after birth to adult age as
the world is becoming more and more
fiduciary. That wisdom and know-how should
be embedded into the very societies that would
empower them for success in handling money
to guard against his or her definitions of what
constitutes success in money management.
Implementing financial innovation in early
learning environments can lead to a fairer, more
stable, and prosperous society, benefiting not
only individual households but also society as a
whole.
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Implications of Financial Literacy environmental stewardship. A few conceptual
implications of financial literacy are also

identified as personal life, social advantages,
and bridging the economic divide. Financial
literacy enables people to manage their
finances, save for emergencies, invest for future
income, and contribute to a stable economy. It
promotes entrepreneurship, innovation, and
community development, lowering economic
disparity and empowering local communities to
create wealth for future generations.

There are many implications of financial
literacy, including economic empowerment,
reducing wealth inequality, and enhancing
social responsibility. Financial literacy boosts
economic  development, productivity, and
stability by allowing for educated decisions,
managing market swings, and avoiding debt
traps. It fosters economic mobility, decreases
intergenerational poverty, and promotes ethical
conduct, responsible  consumerism, and
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